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Independent Auditor’s Report

To: The Members of McKenzie Lake Residents Association

Opinion

We have audited the financial statements of McKenzie Lake Residents Association (the “Organization’), which
comprise the statement of financial position as at March 31, 2025 and the statements of operations, changes in net

assets and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Organization as at March 31, 2025, and its results of operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information included in
the 2025 Annual Report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The 2025 Annual Report is expected to be made available to us after the date of the auditor’s report. If, based on the
work we will perform on this other information, we conclude that there is a material misstatement of this other
information, we are required to report that fact to those charged with governance.

Responsibilities of Management and Those Charged With Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgement and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Organization’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance, regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
MMWZM Slusrchsl. SentiTue

September 11, 2025 Chartered Professional Accountants
Calgary, Alberta



McKenzie Lake Residents Association

Statement of Financial Position

As at March 31, 2025 2024
Assets
Current assets
Cash and cash equivalents (note 4) $ 857,461 $§ 406,017
Investments (note 5) 289,843 342,526
Accounts receivable 11,193 19,631
Prepaid expenses 41,664 31,903
1,200,161 800,077
Internally restricted investments (note 5) 2,175,313 2,175,313
Capital assets (note 6) 1,447,527 1,578,972
$ 4,823,001 $ 4,554,362
Liabilities and Net Assets
Current liabilities
Accounts payable and accrued liabilities $ 41,824 $ 34,675
GST payable 30,999 15,896
Deferred revenue 589,720 307,780
662,543 358,351
Deferred capital contributions (note 7) 533,778 541,967
1,196,321 900,318
Net assets
Invested in capital assets 913,749 1,037,005
Internally restricted (note 8) 2,175,313 2,175,313
Unrestricted 537,618 441,726
3,626,680 3,654,044
$ 4,823,001 $ 4,554,362
Approved on behalf of the Board
rector rector

See accompanying notes to financial statements




McKenzie Lake Residents Association
Statement of Operations

Year ended March 31, 2025 2024
Revenues
Membership fees $ 824879 § 823,720
Rental, programs and other 168,310 170,015
Interest 144,962 132,530
Amortization of deferred capital contributions 73,189 75,022

1,211,340 1,201,287

Expenses
Wages and benefits 522,898 498,074
Amortization 214,566 232,983
Park maintenance 141,579 70,703
Security services 91,007 87,649
Repairs and maintenance 69,751 56,793
Programs and events 67,111 76,995
Insurance 44,869 49,580
Office and miscellaneous 44,441 44,332
Utilities 34,367 48,917
Fish stocking 22,848 22,715
Lake water 14,184 82,174
Professional fees 6,251 25971
1,273,872 1,296,886
Deficiency of revenues over expenses from operations (62,532) (95,599)
Gain on disposal of capital assets 36,700 -
Unrealized (loss) gain on investments (1,532) 622
Deficiency of revenues over expenses $  (27,364) §  (94,977)

See accompanying notes to financial statements



McKenzie Lake Residents Association

Statement of Changes in Net Assets

Year ended March 31,

Balance, beginning of year

Deficiency of revenues over expenses

Amortization of capital assets

Amortization of deferred capital
contributions

Investment in capital assets

Deferred capital contributions

Balance, end of year

Balance, beginning of year

Deficiency of revenues over expenses

Amortization of capital assets

Amortization of deferred capital
contributions

Investment in capital assets

Balance, end of year

See accompanying notes to financial statements

2025
Invested in Internally
capital assets restricted Unrestricted Total
$ 1,037,005 § 2,175313 § 441,726 § 3,654,044
- - (27,364) (27,364)
(214,566) - 214,566 -
73,189 - (73,189) -
83,121 - (83,121) -
(65,000) 65,000 -
§ 913,749 § 2175313 § 537,618 § 3,626,680
2024
Invested in Internally
capital assets restricted Unrestricted Total
$ 1,055,656 § 2,175313 § 518,052 § 3,749,021
- - (94,977) (94,977)
(232,983) - 232,983 -
75,022 - (75,022) -
139,310 - (139,310) -
§ 1,037,005 § 2,175313 § 441,726 § 3,654,044




McKenzie Lake Residents Association
Statement of Cash Flows

Year ended March 31, 2025 2024
Operating activities
Deficiency of revenues over expenses (27,364) $  (94,977)
Items not affecting cash
Amortization of capital assets 214,566 232,983
Amortization of deferred capital contributions (73,189) (75,022)
Gain on disposal of capital assets (36,700) -
Unrealized loss (gain) on investments 1,532 (622)
Investment income reinvested (45,700) (21,758)
33,145 40,604
Changes in non-cash working capital items
Accounts receivable 8,438 (708)
Prepaid expenses (9,761) 4914
Accounts payable and accrued liabilities 7,149 (8,430)
GST payable 15,103 5,999
Deferred revenue 281,940 64,686
336,014 107,065
Investing activities
Purchase of investments (400,000)  (1,206,000)
Proceeds from sale of investments 496,851 832,570
Purchase of capital assets (83,121) (139,310)
Proceeds on disposal of capital assets 36,700 -
Deferred capital contributions received 65,000 -
115,430 (512,740)
Financing activity
Repayment of CEBA Loan - (40,000)
Increase (decrease) in cash and cash equivalents 451,444 (445,675)
Cash and cash equivalents, beginning of year 406,017 851,692
Cash and cash equivalents, end of year 857,461 $§ 406,017
Cash and cash equivalents consist of:
Cash 856,259 § 404,882
Term deposit 1,202 1,135
857,461 § 406,017

See accompanying notes to financial statements




McKenzie Lake Residents Association
Notes to Financial Statements

March 31, 2025

1. Nature of operations

McKenzie Lake Residents Association (the “Organization”) was incorporated in Alberta on
December 22, 1988 to own, maintain and operate a recreational centre for the use of community
members. The recreational centre was operated by the developer of this community until December
28, 1998 at which time ownership of the lake, land, buildings, and equipment was contributed to
the Organization. The contributed lake and land is recorded at a nominal amount. No provision is
made for income tax as the Organization is a non-profit organization and is exempt from Canadian
income tax.

2. Basis of presentation

These financial statements have been prepared in accordance with Canadian generally accepted
accounting principles, specifically Canadian accounting standards for not-for-profit organizations
(“ASNFPO”).

3. Significant accounting policies
(a) Measurement uncertainty

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosures of contingent liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
reported period. The amounts recorded for amortization of the capital assets are based on
management's best estimates of the remaining useful lives and period of future benefit of the
related assets. Actual results could differ from those estimates.

(b) Measurement of financial instruments

The Organization initially measures its financial assets and financial liabilities resulting from
transactions with arm’s length parties at fair value.

The Organization subsequently measures all financial assets and financial liabilities at
amortized cost, except for investments in bond or equity instruments. Investments in equity
instruments that are quoted in an active market are subsequently measured at fair value.
Changes in fair value are recognized in the statement of operations.

Financial assets measured at amortized cost include cash and cash equivalents, investments,
and accounts receivable.

Financial liabilities measured at amortized cost includes accounts payable and accrued
liabilities.



McKenzie Lake Residents Association
Notes to Financial Statements

March 31, 2025

3.

Significant accounting policies, continued

(b)

(©

(d)

Measurement of financial instruments, continued
Impairment

Financial assets subsequently measured at amortized cost or using the cost method are tested
for impairment when there are indicators of impairment. Where there is an indication of
impairment, and the Organization determines that a significant adverse change has occurred
during the period in the expected timing or amount of future cash flows, a write-down is
recognized in (loss) net income. Any previously recognized impairment loss may be
reversed to the extent of the improvement, directly or by adjusting the allowance account,
provided it is no greater than the amount that would have been reported at the date of the
reversal had the impairment not been recognized previously. The amount of the reversal is
recognized in the statement of operations.

Cash equivalents

The Organization considers redeemable term deposits to be cash equivalents.

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets, except as disclosed
in Note 1, are recorded at fair value at the date of contribution. The Organization provides
for amortization using the straight-line method designed to amortize the cost of the capital
assets over their estimated useful lives. A full year’s amortization is recorded in the year of

acquisition. No amortization is recorded in the year of disposal.

The annual amortization rates are as follows:

Boat docks 10 years
Buildings 30 years
Building improvements 20 years
Other equipment 3-5 years
Park improvements 10 years
Picnic shelters 10 years
Playground equipment 15 years
Vehicles 5 years

The Organization records a write-down when a capital asset no longer contributes to the
Organization’s ability to provide goods and services, or that the value of future economic
benefits or service potential associated with it is less than net carrying amount. The excess of
the asset’s net carrying amount over its fair value or replacement cost is recognized as an
expense in the statement of operations. Previous write-downs are not reversed.



McKenzie Lake Residents Association
Notes to Financial Statements

March 31, 2025

3. Significant accounting policies, continued
(¢) Revenue recognition
The Organization follows the deferral method of accounting for contributions.

Contributions of capital assets are deferred and amortized to revenue on a straight-line basis
over the estimated useful life of the related assets.

Contributions restricted for the purchase of capital assets are deferred and amortized to
revenue on a straight-line basis over the estimated useful life of the related assets.

Membership fees are due at the beginning of each fiscal year and are recognized as revenue
over the period to which they relate. Fees received prior to the due date are recorded as
deferred revenue.

Rental and program revenue are recognized when the services are rendered.

4. Cash and cash equivalents

Included in cash and cash equivalents are redeemable GIC’s bearing interest of 5.3% (2024 —
5.3%), maturing on October 30, 2025.

5. Investments and internally restricted investments

2025 2024

GIC’s bearing interest from 3.5% to 5.37%, maturing between  § 2,456,938 §$ 2,509,789
June 30, 2025, and January 16, 2029

Bond bearing interest of 4.30%, maturing on August 15, 2026 8,218 8,050

$ 2,465,156  $ 2,517,839

Internally restricted $ 2,175,313 $ 2,175,313
Unrestricted 289,843 342,526

$ 2,465,156 $ 2,517,839

Two GIC’s totalling $15,525 has matured subsequent to year-end, on June 30, 2025. The GIC’s
were cashed and were not reinvested.



McKenzie Lake Residents Association
Notes to Financial Statements

March 31, 2025

6. Capital assets

2025
Accumulated Net Book Value

Cost Amortization
Boat docks $ 277,099 § 262,604 $ 14,495
Buildings 342,845 195,082 147,763
Building improvements 954,150 584,610 369,540
Other equipment 67,494 67,494 -
Lake, land and lot 1 - 1
Park improvements 1,232,760 369,089 863,671
Picnic shelters 95,181 95,181 -
Playground equipment 417,557 417,557 -
Vehicles 332,069 280,012 52,057
$ 3,719,156 $ 2,271,629 § 1,447,527
2024
Accumulated Net Book Value

Cost Amortization
Boat docks $ 277,099 § 260,188 $ 16,911
Buildings 342,845 183,654 159,191
Building improvements 954,150 536,902 417,248
Other equipment 67,494 66,124 1,370
Lake, land and lot 1 - 1
Park improvements 1,149,639 245,814 903,825
Picnic shelters 95,181 95,181 -
Playground equipment 417,557 417,557 -
Vehicles 409,312 328,886 80,426
$ 3,713,278 % 2,134,306 $ 1,578,972

Included in park improvements in fiscal 2025, the Beach Timber Project commenced and at year
end is approximately 64% completed with estimated cost of complete of $46,879 to be incurred in
fiscal 2026. 50% of the project’s costs are covered by a government grant of $65,000 as included in
note 7.



McKenzie Lake Residents Association
Notes to Financial Statements

March 31, 2025

7. Deferred capital contributions

Deferred capital contributions represent contributed capital assets and restricted contributions with
which capital assets were purchased. Amortization is determined by the rates and methods of the
capital assets contributed. The changes in the deferred capital contributions balance for the year are

as follows:
2025 2024
Balance, beginning of year $ 541,967 $ 616,989
Additions 65,000 -
Amortization (73,189) (75,022)
Balance, end of year $ 533,778 $ 541,967
8. Inter-fund transfers and internally restricted net assets

The Organization’s board of directors have internally restricted $2,175,313 (2024 - $2,175,313) of
the cash and investments for future capital asset replacements and repairs.

9. Financial instruments

The Organization’s use of financial instruments and its exposure to risks associated with such
instruments arises out of its normal course of operations and investing activities. Operations are
located in Calgary.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Organization is not exposed to any significant credit risk from accounts receivable by virtue of the
Organization by-laws in place to ensure collections.

The Organization is exposed to credit risk on cash and investment deposits. The Organization
minimizes this risk by holding its deposits with creditworthy financial institutions in accordance
with the Organization’s investment policies.

Interest risk
The Organization is exposed to interest rate risk as changes in market interest rates will result in

fluctuations in the fair value of certain investments which have fixed interest rates, as disclosed in
Note 5.



McKenzie Lake Residents Association
Notes to Financial Statements

March 31, 2025

9. Financial instruments, continued
Financial assets

The carrying amount of financial assets recognized in the financial statements consists of:

2025 2024
Measured at amortized cost $ 3,325,590 $ 2,935,437
Measured at fair value 8,218 8,050

$ 3,333,808 $ 2,943,487




